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“Terroristsaganst Globalization symbals...
o ‘World te ,. enter’,

« All Transpoe t%neanj Airplanes (Lon 2006, NY 2001) , Trains
(Lon 2005;Mad 2004) ,

| nter national’ ouris!n activity (Manilla, Philippines; Luxor,
Egypt )
whlleu - obahzatlonlnstruments

|
ﬁ Vﬁw communlcatlon (Inter net)
e [Nte

- ,F (ex: Al-Jazeera, Al-Arabia)
: e tsatlon of activity (as Multinationals)

"ii;ps between Terrorism and

DWAfrom the data ?




ion.1: Terrorism affects Trade
Negatively
:

Directly: ‘T _cosi effect

I% ,ate coslts andmsecunty (demand for insurance)
TIC Sl.‘S rlst pohm&e(demand for security)

": hai nel effect
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;‘ % Labour Human capital, Physical Assets
AICSISCalycost/ growth




Theory if f'_i't:on 2: Openness affects Terrorism
'- :ijé?cflasitivl!ely or Negatively
T

penness : 'I{ransport and | nformation costs
her vuln of targeted countries. +

er:lsmns of terrorists groups
€S : J'IT
Eﬁliri ng terrorist agents: + or —

S tnter dependancy between




M FSU‘I ng Transnational Terrorism

DatabaseITERAT-'t ‘Ter:"Attributes for Terrorist Events)
196!8-2003

Definition of “ TrafSAational Terrorism”:
"the use, threat of use, of & ‘4@ induci ng},extra-normal violence for political purposes by any individual
or group;’ her ting for 031 tion'to established governmental authority, when such

action |S|nt€nded infliien ?1 and behavior of atarget group wider than
'y

thelmmedhq\ewcﬁ_ms d W ough | .'a&ienality or foreign ties of its perpetrators,
its location, the hat re of fs : w‘f FAtiman victims, or the mechanics of itsresolution,
its ramifications tr anscend iifiés3*.§1_
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3/ Data rep s I nciden - “*'Type of terrorist action, number of victims, etc..
4/ type o"! | untry: nf,ry of [flrst] nationality of terrorist groups;

ry of [first] nationality of victims
of location of incidents (Origin, Target or Third country)




S&Ed tsd : Sandler and Enders (2002),
Mirza and Verdier (2006)
a) No obvious upware tretnd In.the number of the incidents.

b) Number of casualties per |||C|dent Increased significantly in the 90s
Changing nature h | terr!arlst organizations.

i | !
C) Atséf?salmeqi ot JSi _tere$t3' substantial portion of total events
GEL ’Hwetﬁ/orld eUSin 35 years,
Third o&mmﬁen__ targetin

S be e)mlng alocal phenomenon:
| __ ose to home.

|es over time: political/separatist
S vsreligious
_ Atries (1st ranked: US, ISR, GBR, FRA)




-Any- Bilateral-Pal -

1/ Proximity anc

X Latin Ameri

Wlt f?anc% etb
2/ Inci n\dents oég
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d Verdier (2006)

'Or neo colonies

: ountries hit mainly the USA, North Africa

from highly specialized countries:
_ /manufacturlng employing

o
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Bt torsorism but they also affect Bilateral

rmrlsﬁﬂand Bilateral Trade might be
Fougl Enrd factors.




T?clt of gpenness on terrorism

L1 and Schaub (26 J,12 0@untr|es(1957 1997)
|mpact of globallzat H ol trar]snatlonal terrorism (trade / FDI / Portfolio)

1/ No effect of great onorﬁlc Integration on terrorist accidents

f :

wTZn its borger 3 /
2/ CO dlta.a ts negatively number of terrorist events

wit n |t&bor
Nghas: 33: .4
Blomberg-and He )05 get » and « source » countries
'rorlsm in « target » countries
/‘ {Ea vely terrorism in « source » countries
jaterrorism in « target » countries
ly te TOfi sm in « source » countries

ansport costs and
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How do Bﬂlal

Standard Gravity eq ‘1 jO

Trade Flows respond to Terror?

n + tfarrorlsm variable:

- dummy-variable: f no teirorlst event

- Total number of te

N'tsf{f ;zﬁj %hu#n "
trade\edubed

e|ther oﬁ adin

I one terrorist event in the country
events in period in country

,-'f
: (1968-79)

" f doubllng the number of incidentsin

968-1999)
untry associated with 7.6 trade decline

jost. between 1 % and 3%
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Questions remaining

run effects on GDP per capita
es (2004): macroeconomic effect small

attack reduces growth by 0,5 percent
I

|(2001) on Basque Economy

il

economy

_ %E@f location? Why not countries

. ‘-:t _iJr|&e7




%lhtyi trade and Transnational terrorism

Mirza and Verdl :(2(1)06)
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* ldea Trade, Tert rism an
Counter-tefioris res are inter-related
R

Security Lower Trade

e
= EE i
HEN

. - Shri
‘,ﬁ Trade L ower security incentives
iBba Of » Terrorism

!Jf sed or incidentsinthird countries
II gcounting for (2) ?




Flavor (')f Results:

1/ Small effectBh év'erage a 1% increase in frequency of
past incl den Dl‘lgl nating from a given country, reduces
USimports:h: -al:)out é’l 02%

2/ Nonlifiear eff : Origin countries linked to very active
perpetrators S erd Cuba, Columbia and today:
A anon, A ! stan/etc. .. ) are much more affected

asﬁzlty 3

er "five to shipping time-length

. —Telated (1.e transiting by an

b O;. Iness visas delivered)




Two-way relatio p D between trade and transnational terrorism

Terrorismon trade Y pdiest average/ more important for recurrent
il | Terrorism

Openness on --l’* i - nuanced! + for «target » countries

F;f; é-

/ - for « source» countries

?rf ki + if world income polarization
- 1f world Income convergence

non linear effect on trade flows
differentiated by products
and sectors

Onal and « contagion » effects
Jth T rade implications




